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At a press conference on Oct. 26 in Cordoba, Argentina, Peruvian President Alan Garcia addressed
several topics, including Lima's relationship with the US, the Peruvian economic situation, and
the Group of 8 summit, to begin Oct. 27 in Punta del Este, Uruguay. Garcia made a brief stop in
Argentina en route to the summit meeting. On Peru's often tense relationship with the US, Garcia
said: "We do not have, nor contemplate, a total rupture with the United States. That would be
unrealistic, absurd and infantile. We have specific positions vis-a-vis the US administration, such
as in the cases of Central America, foreign trade, protectionism, superpower hegemony, the foreign
debt...But we recognize that in addition to negative factors there are positive factors found in the
possibility of dialogue with the United States." Garcia said, "There are common interests [between
the US and Latin American countries], such as large-scale migrations and hemispheric security...The
people of the United States must understand that poverty and crisis in Latin America enhances
the risk of what they call insecurity." In reference to Peru's critical economic situation, Garcia
pointed out that GDP grew 9% in 1986, and 7% last year. He added that Peru was not experiencing
economic recession, but rather its opposite. [Inflation for the month of September was calculated
at 114%, a record in Peruvian history.] After incredulous reporters questioned his assessment
of Peru's economic conditions, Garcia's quick response was as follows: "What happens is that
international press agencies greatly exaggerate the country's problems...We are seeking to correct
the overconsumption." Regarding the guerrilla movement, Garcia said that the rebels are losing
"moral credibility." He added that his government is committed to a "democratic treatment" of
the situation. On the summit, Garcia said he hoped the discussions and subsequent resolutions
would lend further strength to previous accords toward building a common front in negotiating
with foreign creditors. The president said the related topics of the foreign debt and poverty are of
importance to all nations, not only those of the Third World, but also developed nations who are
seeing the consistent shrinkage of their foreign markets. "Latin American nations have a common
experience, such as high levels of unproductive capital, and receiving loans to make interest
interest payments and which do not generate any real material value. These are topics that the
presidents will discuss in Uruguay," said Garcia. Major items on the Group of 8 summit agenda
are the foreign debt, drug trafficking control, and regional economic integration. The presidents of
Argentina, Brazil, Colombia, Mexico, Peru, Uruguay and Venezuela will attend. Panama will not be
represented, result of its temporary suspension from participating in the Group of 8. The suspension
was imposed in February this year when President Eric Arturo Delvalle was deposed. (Basic data
from Argentine news agency, DYN, 10/26/88)
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